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Abstract. This article aims to trace the role of international banking

institutions with specialized financial skills, in particular the European Central

Bank (ECB) and Islamic Development Bank (IDB), towards the development of

Ukraine's financial and legal systems during European integration and post-crisis

recovery, inFocus: International Economic Relations|Ukraine’\s Integration Into

the European Union d After the Analysis It Received Metropolitahissues. The Role

Of Tourism As A Developing the Economy. The research scrutinizes how these

institutions attend to the needs of Ukraine’s banking regulation reform, monetary

system stabilization, and alternative financing provision within prevalent global

economic constraints. Special emphasis is placed on the constructive fusion in the

banking system of Ukraine of such banking institutions that support convergence

and integration with international standards and enhance the sustainability of

Ukraine’s banking system.

The methodology of this study is based on a combination of comparative,

legal, and institutional analysis. The examination rests on a doctrinal study of
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Ukraine's legislation regarding international financial institutions as well as their

intersection with Ukraine. A comparitive study meets international standards. The

author estimates the Reports, policy documents, and theses published by the eCB,

IDB, and pertinent Ukrainian authorities are scrutinized. Western analysts are

convinced that Ukraine's future strongly depends both in a positive and, above that,

a negative way on the European Union.

Meeting the Objectives. The analysis concludes that the role of international

financial institutions is crucial in providing the necessary technical and financial

assistance for the economic transformation of Ukraine. The ECB helps in the

gradual integration of Ukraine into the Union by facilitating the alignment of

Ukraine's banking supervision practices with the European Union’s standards.

Concurrently, the Islamic Development Bank provides traditional infrastructure and

sustainable development financing through non-conventional methodologies based

on risk-sharing and ethical investment. Along with the IMF and World Bank, these

institutions contribute to systemic improvements in Ukraine's financial governance,

risk management, and credit policies. The increased institutional focus on funding

Ukraine’s policies not only enhances financial stability but gives Ukraine the

freedom to experiment with its legislative and institutional framework.

Summations. This research determined that the cooperation of Ukraine with

international banking institutions is not ancillary, but rather integral to the country’s

economic recovery, institutional modernization, and legal integration into the global

system. The impact of IDB and ECB is particularly striking due to their

integrationist and ethical specialized monetization approach on one side and

development finance on the other. It is imperative for Ukraine to further enhance

relations with such banks in order to attain long-term stable diversification and

sustained integration within the international financial system. Future actions

should emphasize the improvement of the legal and regulatory structure and the

building of institutional skill and expertise to international best practices.
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Анотація. Ця стаття має на меті простежити роль міжнародних

банківських установ зі спеціалізованими фінансовими навичками, зокрема

Європейського центрального банку (ЄЦБ) та Ісламського банку розвитку

(ІБР), у розвитку фінансової та правової систем України під час європейської

інтеграції та посткризового відновлення, inFocus: International Economic

Relations|Ukraine’\s Integration Into the European Union d After the Analysis It

Received Metropolitahissues. Роль туризму як економіки, що розвивається.

Дослідження вивчає, як ці установи задовольняють потреби реформування

банківського регулювання в Україні, стабілізації грошово-кредитної системи

та забезпечення альтернативного фінансування в умовах поширених

глобальних економічних обмежень. Особливий акцент робиться на

конструктивному поєднанні в банківській системі України таких банківських

установ, які підтримують конвергенцію та інтеграцію з міжнародними

стандартами та підвищують стійкість банківської системи України.

Методологія цього дослідження базується на поєднанні порівняльного,

правового та інституційного аналізу. Експертиза базується на

доктринальному вивченні законодавства України щодо міжнародних
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фінансових інституцій, а також їх перетину з Україною. Порівняльне

дослідження відповідає міжнародним стандартам. Автор вважає, що Звіти,

програмні документи та тези, опубліковані ЄЦБ, ІБР та відповідними

українськими органами влади, ретельно вивчаються. Західні аналітики

переконані, що майбутнє України сильно залежить як в позитивному, так і в

першу чергу в негативному плані від Європейського Союзу.

Досягнення цілей. Аналіз робить висновок, що роль міжнародних

фінансових установ є вирішальною у наданні необхідної технічної та

фінансової допомоги для економічної трансформації України. ЄЦБ сприяє

поступовій інтеграції України до Союзу, сприяючи приведенню практик

банківського нагляду в Україні до стандартів Європейського Союзу. Водночас

Ісламський банк розвитку надає традиційне фінансування інфраструктури

та сталого розвитку за допомогою нетрадиційних методологій, заснованих

на розподілі ризиків та етичних інвестиціях. Разом із МВФ та Світовим

банком ці установи сприяють системному вдосконаленню фінансового

управління, управління ризиками та кредитної політики в Україні. Посилення

інституційної уваги до фінансування політики України не тільки посилює

фінансову стабільність, але й дає Україні свободу експериментувати зі своєю

законодавчою та інституційною структурою.

Підсумовування. У цьому дослідженні встановлено, що співпраця

України з міжнародними банківськими установами є не допоміжною, а радше

невід’ємною частиною економічного відновлення країни, інституційної

модернізації та правової інтеграції у світову систему. Вплив ІБР та ЄЦБ

особливо вражаючий через їхній інтеграційний та етичний спеціалізований

підхід до монетизації з одного боку та фінансування розвитку з іншого. Для

України вкрай важливо і далі зміцнювати відносини з такими банками для

досягнення довгострокової стабільної диверсифікації та стійкої інтеграції в

міжнародну фінансову систему. Майбутні дії мають наголошувати на

вдосконаленні правової та регуляторної структури та розвитку

інституційних навичок і досвіду щодо передового міжнародного досвіду.
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Statement of the Problem in General Terms and Its Relevance to

Significant Scientific and Practical Challenges. As we know, any academic

endeavor begins with a clearly defined issue or question around which the body of

research is organized. The construction of a research problem involves pinpointing

an actual problem or scientifically relevant question which requires a proper

theoretical elaboration or solution among previously accumulated knowledge. Such

a problem serves to define the parameters of the study, direct the setting of

objectives, and outline the framework within which methodology is based.

In this case, the problem lies within the sphere of international financial

governance and the globalization of economic and legal systems by Ukraine.

Ukraine’s formal cooperation with some international financial institutions, like the

European Central Bank and the Islamic Development Bank, have not been

sufficiently examined in terms of their systemic ramifications for Ukraine’s banking

industry. Few studies exist that assess the role of specialized banking institutions in

the financial stabilization, legal consolidation, and durable functioning of Ukraine’s

monet economy.

Comprehending the linkage between this problem and larger scientific or

practical goals is important for evaluation of the significance of the research. The

theory of relevance is in the development of concepts stimulating the study of

specialized international financial institution's impact on the evolution of national

financial systems. At a more practical level, the research enhances the policy debate

on what constitutes the best approaches to finance cooperation and integration in the

aftermath of conflict or in transitional economies. Thus, the research fills both an

obvious academic gap and a practical one, which is urgent in the context of societal
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and institutional need for development in Ukraine’s European integration and

economic modernization.

Review of the Literature Conducted by Other Authors Examinations.

This subsection summarizes the most important works that have dealt with

international financial institutions and their effects on the banking systems of the

countries of the world, especially of the transition and post conflict economies. This

review seeks to justify the scientific need of focus in the current research, mention

the prevailing range of scholarly activity done around this topic, then indicate the

gaps which this article intends to fill.

The evaluation stems from an examination of at least fifteen scholarly articles

from the last five years, which include peer-reviewed journals, educational

institutional research papers, and intergovernmental legal papers pertaining to the

activity of the European Central Bank (ECB), the Islamic Development Bank (IDB),

and their collaboration with Ukraine [1; 2; 3]. Great focus is put on the works

researching regulatory convergence, international financial standards adoption, and

development finance diversification [4, p. 112; 5, p. 87].

Among the contributions in the literature, few had analyzed the participation

of the IMF and World Bank in the maintenance of macroeconomic stability in

Ukraine [6, p. 45; 7], while the deeper analysis seems to be missing for the more

focused banking institutions such as the ECB and IDB [8; 9, p. 128]. Most of the

time, scholars address monetary policy or Islamic finance [10] as separate issues,

but only very few try to bring these into a bigger picture of Ukraine's financial

integration and sectoral reform. Furthermore, most studies do not focus on the cross-

regional associative advantages of a number of institutional models to analyze how

such models mutually exist, conflict, and interact in terms of legal stipulations,

conditionalities, and development assistance in the long-range perspective [11; 12].

The author attempts to analyze the most relevant methodological and

empirical approaches to Ukraine’s cooperation with non-traditional financial

institutions, and underexplocked normative compliance with the EU banking acquis,
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as well as the role of ethical finance in post crisis recovery in Ukraine, which

unintentionally funded the gaps in the existing knowledge.

The cited literature remains within the ethics of the publication and ignores

anything published in the Russian language or from Russia or Belarus due to their

editorial policy. The only exceptions are the works that analyze critically the policies

or actions of the Russian Federation. This policy ensures that the research is located

within a given academic and geopolitical context, which aids in the relevance and

ethicality of the research.

By this review, the article claims its contribution to the new area of multi-

disciplinary research that integrates international banking law, financial governance,

and regional integration.The author aims to make a conceptual and empirical

analysis of his own in order to address the identified gaps and the prevailing

academic and policy debates.

Identification of Previously Unresolved Aspects of the General Problem.

As scholars continuously build upon the body of literature regarding

international financial institutions, their role in transitional economies is still a

developing area of study. Important features of this multi-faceted problem are yet to

be tackled in depth. These gaps create boundaries surrounding the role of specialized

banking institutions like the Islamic Development Bank and European Central Bank

in structural reform, institutional, and financial systems development in deeply

transformation system countries like Ukraine [1; 2; 3].

First and foremost, the attendant convergence from the perspective of the ECB

in non-member candidate states is yet to be done comprehensively, particularly

concerning normative alignment and institutional convergence with EU financial

legislation [4, p. 93]. Some scholars have attempted to look into the impacts of the

ECB’s monetary policy instrument on the Eurozone, but the impacts of its soft power

instruments on third countries like Ukraine is not fully understood [5; 6]. The

adaptation process of Euro Area guidelines by different economies is an unexplored

area that needs attention [7].
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Secondly, the role of the IDB as an alternative provider of ethical and interest-

free funding for infrastructure and developmental projects in non Islamic majority

countries is still insufficiently covered in scholarly literature [8; 9, p. 102]. While

Islamic finance is a field of increasing global concern, its direct application and

importance in parts of Eastern Europe, and specifically Ukraine, remains

understudied. There is attempt necessary to analyze how open or ready the legal

framework and the institutions in Ukraine are to the Islamic finance instruments at

use [10].

That constitutes a gap in research on the relative absence of the so-called

comparative institutional analysis – which refers to the study of the older and newer

institution and processes of their intersection, interdependence, competition, and

conflict within the context of banking financial reforms [11; 12]. There is no

systematic understanding of how the various modes of financial governance interact

with the legal regime, especially in economically sensitive and politically volatile

contexts [13, p. 118].

These often neglected areas are critical to the investigation of the processes of

financial change, transformation, and integration. Closing these gaps constitutes

both the conceptual and empirical contribution of the present research. This study

seeks to fill in the gaps by analyzing the effect of two institutional models, the ECB

and the IDB, on Ukraine’s financial system in order to contribute to the discussion

on the diversification of international cooperation approaches [14].

These open questions further assist the argument of the article by providing a

case of why we need to think critically about institutions in hybrid form. The

dissertation will focus on:

1. the application of soft law for regulatory promotion in Ukraine by the

ECB [4];

2. the existence of structural and legal barriers for the inflow of Islamic

finance from IDB [9];

3. the scope of operating with several institutional frameworks for legal as

well as financial resilience construction in post-communist countries [15].
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Formulation of the Purpose of the Article (Research Objectives). This

article strives to assess the impact of international banking institutions, specifically

European Central Bank (ECB) and the Islamic Development Bank (IDB), on the

financial and legal transformation of Ukraine post crisis and in the context of

European integration and globalization. The research is directed toward

understanding the impact of such institutions on regulatory harmonization and the

development of financial sector stability and development aid in transition

economies.\n\nThe specific goals of the study include:\n\n1. To analyze the

processes through which the ECB sponsors the approximation of Ukraine’s financial

regulation to the EU banking law policy using unilateral legal tools and so called

soft law. \n\n2. To investigate enabling potential of the IDB’s Islamic investment for

socially responsible ethical and infrastructure investment in Ukraine and examine

Ukraine’s legal and institutional capacity to support engagement with such models.

\n\n3. To analyze the strategic thinking of the ECB and the IDB in relation to the

Ukrainian economy in the context of their financial philosophies, institutional

mandates, and modes of participation in Ukraine.

To spot the overlaps and differences in the impacts of these organizations on

Ukraine's legal-institutional framework pertaining to banking. As such, the scope of

these goals considers both scholarly and policy spectra of audience. In seeking

answers to complex issues of regulatory convergence and non-conventional finance

in the transitional contexts, the legal scholarship on international financial

governance is advanced, and national policymakers, financial regulators, and their

international counterparts are provided with tools to practice.

This study, therefore, attempts to fill the gap between the existing conceptual

and empirical evidence on specialized international banking institutions and

Ukraine's international relations, being a scientifically informed and politically

salient contribution to the country's financial policy.

Presentation of the Main Research Material and Substantiation of the

Scientific Results. The essence of this research has been firmly focused on assessing

the impact of the European Central Bank (ECB) and the Islamic Development Bank



УКРАЇНСЬКИЙ ПОЛІТИКО-ПРАВОВИЙ ДИСКУРС

(IDB) as specialized international financial institutions on the processes of

modernization of Ukraine’s banking industry and its globalization in the context of

the international economic system since the inception of these institutions. This

study incorporates the described methodology combined with the empirical policy

evaluation research and document analysis techniques to test the working

hypotheses put forward.

1. The Role of the ECB in Regulatory Alignment and Institutional

Modernization

The european central bank (ECB) has been instrumental in Ukraine’s

endeavor to harmonize its banking regulation with that of the European Union. Even

though Ukraine is outside the Eurozone, the country is part of several EU – Ukraine

financial dialogues which are facilitated by the ECB. The ECB assists Ukraine by

way of soft law, through issuing guidance and templates for regulations which

Ukraine uses as benchmarks in developing its financial legislation [1; 2]. These

include guidance of prudential supervision, capital adequacy, anti-money

laundering, and other risk-based supervision [3, p. 88].

The examination of the financial legislation of Ukraine for the past ten years

reveals a growing degree of approximation towards the EU acquis communautaire,

particularly concerning compliance with the Basel standards as well as the Capital

Requirements Directive (CRD IV) [4]. The Ukrainian regulatory authorities, and

especially the National Bank of Ukraine (NBU), have adopted some practices of

institutionally stress testing, consolidated supervision, and resolution planning of the

ECB [5, p. 53]. These changes demonstrate the attempts of the government to

restructure domestic financial governance to ensure alignment with European

standards in anticipation of EU integration.

2. The Strategic Potential of Islamic Finance in Ukraine’s

Development Agenda

At the same time, Ukraine has been seeking to increase partnership with the

Islamic Development Bank as the institution that could provide ethical long-term

financing for infrastructure and sustainable developmental projects. The operations
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of the IDB are premised on the principles of Islamic finance, which include lending

on a non-interest basis (murabaha), sharing of profit and loss (mudaraba), and

financing through the issuance of bonds backed by assets (sukuk), which offer a

different approach compared to standard loan practices [6; 7].

Although Ukraine is not an official member of the Organization of Islamic

Cooperation, the country is already in the preliminary discussion stages with the IDB

to identify potential funding instruments that would meet Ukrainian legal standards.

[8]. Some obstacles seem to remain within the legal Sharia compliant restructuring

of financial mechanisms into Ukrainian civil and commercial law codes, but there is

considerable potential for pilot infrastructure development projects and in green

finance. [9, p.41]. Such diversification could prove beneficial to Ukraine’s access to

international capital markets and conventional debt funding.

3. Institutional Impact together with Strategic Complementarity

The impact of the combined activities of the European Central Bank and

Islamic Development Bank creates a remarkable chance for Ukraine to form a

composite system of international economic cooperation. On the one hand, the

ethnic financial institution has contributed to legal and supervisory homogenization,

while on the other, the international bank has provided long-term ethical investment

instruments. [10; 11]. These institutions do not compete but rather complement one

another in terms of mandate, scope, and influence.

The analytical comparison shows that the ECB focuses on rules and

institutional compatibility while IDB assistance pays attention to equity,

transparency, and social impact So, both provide Ukraine with opportunities for

financial sector reforms and resilience. This approach can be adopted by other

nations trying to change because of geopolitical conflicts and unstable global

economies.

Conclusion. This paper researched selected international banking

organizations’ roles with defined scopes of actions like the Ukrainian European

Central Bank (ECB) and Islamic Development Bank (ID) in Ukraine’s

financesquencing, legal, and global governance integration. The research results
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show that these institutions, despite having distinct strategic priorities and different

means of action, have a dyadic effect on the development of Ukraine’s banking and

financial system.

The expected outcomes of the study were attained in the explanation of some

practices of regulatory convergence by the ECB as well as the application of Islamic

financial instruments by the IDB. It was revealed that Ukraine has initiatives with

both international organizations to broaden their financial relations, strengthen

regulation, and improve foreign direct investment in accordance with the global and

ethical standards.

The hybrid method of the research focus allows for the emphasis on the value

of institutional collaboration. The IDB creates new opportunities for development

finance that is inclusively and sustainably oriented, while the ECB takes steps

towards approximating Ukraine to European banking norms. Collectively, these

forms of engagement offer a strategic model for financial recovery and resilience

after a crisis.

There still exists a host of problems that are not sufficiently analyzed that need

attention. These are the sociological and institutional obstacles to the holistic

adoption of Islamic finance in non Muslim countries, the effects of the regulatory

convergence under the supervision of the ECB on one’s willingness to exercise

sovereignty over the financial policies of astate, and the international relations

science that motivates the aid Ukraine gets from international finances.

Research could be enriched by introducing methods of legal comparative

analysis, case study approaches, and checking the quantitatively assessable

indicators of financial performance. The thorough analysis of specific legal changes

or pilot financing projects involving the IDB and ECB would contribute with the

discussion on the international institutional influence on transition countries.
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